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Financial investments

Held-to-maturity investments

Held-1o-maturily investments comprise investments that Vietnam Alrlines has the positive intent or
abifity to hold ta maturity, induding bank deposits with original terms of more than 03 months.

Held-to-maturity investments are recognised on a trade date basis and are inltafly measured at
acquisition price plus directly attributable transactian costs. Post-acquisition interest income from held-
to-maturity investments it recognised in the consolidated income statement on accrual basis. Pre-
acquisition interest & deducted from the cost of such investments at the acquisition date

Hedd-to-maturity investments are measured at cost less provision far doubtiul debls.

Provision for doubtful debts relating to held-to-maturity investments is made i accordance with
prevailing accounting regulations,

Equity investments [n ather entities

Equity investments i other entities represent Vietnam Airlines’s invastments in ordinary shares of the
entities over which Vietnam Alrlines has na control, joint control, or significant influence.

Equity investments in other entities are carrled at cost less proviseon Tor impairment.
Receivables

Receivables represent the amounts recoverable from customers of other debtors and are stated at book
value less provision for doubtful debis.

Provision for doubtful debis i made for receivables that are cverdue for six months or more, or when
ithe debtor i3 in dissolution, in bankruptoy, or is experiencing simillar dfficulties and s0 may be unable to
epay the debt,

Inventories

Inventaries are stated at the lower of cost and net realisable value. Coits comprise all applicable costs
that have been incurred in bringing the inventories 1o their present location and condition, Met realisalile
value reprisents the estimated selling price less all estimated costs to completion and costs 1o be
imcurred n marketing, selling and distribution,

Thee cost of spare parts and supplies recefved is calculated based on prices stated in suppliers’ commearcial
inwoices and all related expenses [such as import duly, commission fees, transportation costs).

Unit price of aircraft spare parts and suppfies for consumption is caloulated using the specific
identification method.

The following princigles are applied in allocating the costs of spare parts and supplies issved for
CORSUMPIEON:

- For spare parts and supplies which are consumable, sued for one-time consumption and
unrepairable, the isteed cost i the total value of such items and charged to the consolidated income
statement during 1he year.

- For rotational spare parts and supplies issued for consumption of which unit price ranges from LSD
1,500 to UISD 50,000, the cost is recognised at a long-term prepayment in the consolidated balance
sheet and allocated to the consedidated income statement on a straight-line basis over 03 years from
the first issuance for consumption,
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. For ratational spare parts and supplies issued for consumption of which unit price is more than LSD
50,000, the cost is recognised as & long-lenm prepayment in the consolidated balance sheet and
allocated to the consolidated income statement on a straight-line basis over 05 years from the first
issuance for consumption.

Wietnam Airlines applies the perpetual method of accounting for imeentories,

The assessment of necessary provision for inventory devaluation follows the prevailing accounting
regulations, which allow provisions to be made for obsolete, damaged, or sub-standard mventodies and
for those which have costs higher than pet realisable values as at the consolidated balance sheet date.

Tangible fived assets and depreciation

Tangible fixed assets are stated at cost less accumulated depreciation.

The costs of purchased tangible fived astets comprine their purchase prices and any directly attributable
costs of bringing the assets to their working conditions and locations for their intended use. The costs of
tangible fixed assets formed from construction investrment by contraciual mode o sell-construction or
self-generating process are the settled casts of the inssted canstructian projects in accordance with the
prevailing State’s regulations on investment and construction manggerment, directly-related expenses
and registration fee (if any). In the event the construction projéct has been completed and put into use
but the settled costs thereof have not been approved, the cost of tangible fixed assets is recognised at
the estimated cost based on the actual cost incurred, The estimated cost will be adjusted according 1o
the seitled costs approved by competent authorities,

In cases of tangible fived assets being aircraft, credits granted under aircraft purchase contracts are
recognised in accordance with the following prnciples:

Credit granted in form of services under aircraft purchase contracts is not recognized separately from
cost of the aircraft but treated as a deduction from cost of sales upon attual receipt;

Credit granted in form of spare parts of equipment which Vietnam Airlines is not likely 1o receive
under sircraft purchase contracts is not recognised separately from eost of the aircraft but treated
a5 o deduction from cost of sales wpon actwal receipt;

Cradit granted in form of equipment which Vietnam Airlines & likely to receive with a detaled list for
handowes under alrcrafl purchase contracts is recognised separately from cost of the aircraly,

Exponditure incurred after tangible fixed assets have been put into operation, such as repair,
mairtenance and overhaul costs, is charged to the consolidated income statement in the year in which
the cost is incurred. In situations where it can be dearly demonstrated that the expenditure has resulled
in an increase in the future economic benefits expected 1o be obtained from the use of tangible fixed
assets beyond their originally assessed standard of performance, the expenditure B capitalised as an
additional cost 1o tangible fixed assets.

Tangible fimed asiets are depreciated using the straight-line method over the following estimated wseful
hwes

Yoars
Aircraft 16 - 20
Aircraft engines 10
Basildings and structures 5-50
Machinery and equipment 3-20
Offic pauiprrient 1-10
Mator vehicles 3-10
Others 4.7

Loss of gain resulting from sales and disposals of tangitle fized assets & the difference between profit
from sales or disposals of assets and their residual values and is recognised in the consolidated income
statement.
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As presented in Note D3, Vietnam Aidlines recorded depreciation of aircraft and engines for the years
2020, 2021 and 2022 in accordance with the separate guidance approved by the relevant authorities,

Leasing

Leases are classified as finance leases whenever the terms of the lease transfer substantially 2l the nsks
and rewsards of ownership to the lessee. All cther leases are classified as opecating leasas

Vietnam Airlines as a bessor

femal Income from operating leases & recognised in the consolidated income statement on a strakght-
line basks over the term of the relevant lease

Wistnam Airlings a5 3 lessies

Assets held under finance leases are recopnsed as assets of Vietnam Airlines at their fair value at the
inception of the lease or, if lower, at the present value of the minimum lgase payments. The
corresponding liability 1o the lessor 5 included in the consolidated balance sheet a3 3 finance lease
obligation. Lease payments are apportioned between finance charges and reduction of the lease
phligation o as to achieve a constant rate of interest on the remaining balance of the liabdity. Finance
charges are chasged to profit or loss, unless they are directly attributable to qualifying assets, m which
case they are capitalised in accardance with Vietnam Airlines’s general policy on borrowing costs [soo
bidow in Borrowing cost)

P2

Leases where all the rewards and risks of ownership of assets substantially remain with the leasing
company are accounted fod a5 operating leases. Rentals payable under operating leases are charged 1o

the eonsolidated income statement on a stiraight-line basis over the term of the refevant lease. Benefits iy
peceived and receivabile 83 an incentive to enler into an operating lease are also spread on a straight-line rTE
bagis over the lease leqm. M 3
%
Assets held under finance leases are depreciated using steaight kne method over their expected useful _}/
lives on the same basis & tangible fiked assets,
As presented in Mote 03, Vietnam Airlines recorded depreciation of aircraft and engines under finance
lease for the years 2020, 2021 and 2022 in accordance with the separate guldance approved by the
relevant authorities.
—
ara
Iintangible assets and amortisation :I-t-;
Iintargible assets that are stated at cost less sccumulated ameitiation, represent the coss al land use i1
rights and computer software, such as passengerfcargo revenue mondgement software, cargo ini
management software and accounting software. Vietnam Airlings does not amortise the granted P.
indifinite fand use rights. Land use rights with definite term are amorised using the suraight-line method &
over the duration of the right to use the land. Intangible assets representing computer software are i.—-st

amartised wsing strajght-ine method ever the estimated wsoful lives from 02 to 08 years.
Construction in progress

Properties i the course of constructicn fof production, teatal and administrative purpases or for other
purposes are carried at cost. The cost incdudes any costs that are necessary to form the asset including
consiruction cost, equipment cost, ether dircetly attributable eosts and borrowing costs in accordance
with vietnam Airlines’s accounting poliches. Such costs will be intluded in the estimated costs of the flxed
assets [if settled costs have not been agproved) when they are put into use.

According to the State's regulatons on Investment and construction management, the settled costs of
completed construction projects are subjedt to approval by appropriate level of competent authorities.
Therefore, the final costs of these completed construction projects may vary depending on competent
autherities’ approval of setlement.
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Prepayments

Prepayments are expenses which have already been paid but relate to results of operations of multiple
accounting poriods.

Long-term prepaid expenses regresent overhaul expenses for sireraft engines and fuselage; export credit
guarantes foes in respect of financing contracts for sireraft purchasing: costs tools and supplies issued
for consumption awaiting allocation, rotational spare parts and other expenses. Detalls are as follows:

Overhaul expenses for aircraft engires and luselages are allocated to the consoiidated income
statement from the manth following when the overhaul was completed. For leased aireraft engines,
the expenses awaiting allocation exclude the amount of overhaul reserves paid 1o the lesser. The
amount payable of the overhaul reserve to the lessor under the lease contract is recognised in the
consobdated Income statemnant when the reserve is paid, Vietnam Airlines allocates the averhaul
expenses as follows: repalr and maintenance expense of fuselage, main engines, susiliary power unit
and aircraft landing gears incurred at USD 300,000 of more will be allocated over the period of 03
years, Major maintenance expenses are fully recognised into the consolidated incamae staternent if
incurred at bess than USD 300,000,

As presented in Note 03, vietnam Alrlines allocated and recorded prepayment for repair and
maintenance of akrcraft engines and fuselages for the years 2020, 2021 and 2022 in accordance with
the separate guidance approved by the relevant authorities.

The overhaul cost of aircralt engines specified in the engine maintenance contract on an hourly basis
s recognised in the consolidated income statement based on flight hours.

Expert credit guarantee Tees for financing contracts for aircraft purchasing under financial lease
terms and other expenses relating 1o financing contracts are allecated to operating expenses over
the fimancing duration.

Tools, supplies ssued for consumation awaiting allocation and rotational spare parts include:

+  The cost of tools and supplies issued for consumption that represent assets that do not meet
fined assets eriteria and hove their estimated useful lives of more than 01 year is allecated
to the operating expenses over the period of 02 years.

«  Rotational spare parts are evenly allocated in each year (see details in the Note on
“Imvantorie:” ).

Accrued expenses

Estimated acorued experses of the current year pertain 1o expenses actually incurred but their invoices
nat yit receivied as at 31 December 2022,

Payable provisions

Payable provisions are recognised when Vietnam Alrlines has a present obligation as & result of & past
event, and it is probable that Vietnam Airknes will be required to settle that obligation, Provisions are
measured at the Board of Chiel Executive Officers” best edtimate of the expenditure required to settle
the cbligation as at the balance sheet date.

End of laase obligation

Under the terms of aircraft operating lease contracts between Vietnam Airlines and lessors, Vigtnam
Airines has an obligation to return the aircralt 1o the same working conditions as at delivery [except for
normal wear and tear) upon returning the airoraft to lessors at the end of the lease period. In accorcance
with Official Letter Mo, 11276/BTC-COKT dated 25 August 2016 of the Ministry of Finance, Vietnam
Airlines can recognise costs for operating lease aircraft return when incurred or make provision for
aircraft return oblgation over the lease period, Vietnam Airlines currently recognises costs for operating
lease aircraft return when incuried.
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Owners’ equity and distribution of retained earnings

Vietnam Airlines’s owners’ equity inchudes contributed capital from ordinary shares, share premium,
ather funds and (accurnulated lesses)fretained earnings of each year.

Funds are apprepriated from profit after tax which is distributed according to the Resolution of the
General Meeting of Sharehaolders.

Rewvenue and other income recognition

Revenue from the sale of goods is recognised when all five (5) following conditiens are satisfied:

{a) Vietnam Airlines has transferred 1o the buyer the significant risks and rewards of ownership of
the goods;

(b) Vistnam Alrlines retains neither continuing managerial involvement to the degree usually
associated with ewnership nor effective contrel over the goods sold;

[c] The amount of revenue can be measured reliably;

[di It is probable that the economic benefits associated with the transaction will flow to Vietnam
Airlines; and

(e} The costs incurred of 1o be incurred in respect of the transaction can be measured relizbly.

Revenue of a transaction invalving the rendering of services is recognised when the outeame of such
transactions can be measured reliably. Where a transaction invoiving the rendering of services is
attributable to several years, revenue s recognised in each year by reflerence 1o the percentage of
completion of the transsction at the balance sheet date of that year. The outcome of a transaction can
e measured reliably when all four (4) followang conditions are satisfied:

(&) The arvount of revenus can be measured reliably,

L] It is probakie that the economic benefits associated with the transaction will flow (o Vietnam
Ajrlings;

(€] The percentage of completion of the transaction at the consolidated balance sheet date can be
measured refiably; and

Id:l Thie cokts incurred for the transaction and the codts to complete the transaction can be
measuned reliakly.

Aviation transportation revenue

Sales of transportation dotuments (which comprise air tickets and vouchers) are presented as trade
accounts payable on the consolidated balance sheet, which i recognised as revenue in the consolidated
ncome statement when the actual carriage service is performed. Transpoctation documents (including
regular tickets, MCO, luggage and Y1), which are expired but not yet used by custemers are recognised
3% rivvene in the consalidated income statement

Revenwe from aircraft charter and charter flights is recognised in the consolidated income statement
upan completion of services. Mo revenue is recognised if the recovery of the payables due cannot be
measured reliably.

Auxiliary services for transportation
Revenue from auxiliary services rendered, which are completed within a short time, is recognised in the

conselidated income statement upon completion of services. Mo revenue is recognised if the recovery of
the payable cannot be measured reliably.
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Uaearned revenue from frequent flyer progrom

Wistnam Airlines implements its frequent fiyer program, namely the Golden Lotus Program 1or irequent
custamers, under which such customers can accumulate points when using services, partitipating in
pramaotion programs, etc. provided by Vietnam Aidines or specific aviation and nen-aviation vendors
under Vietnam Airlines’s Golden Lotus Program. The partion of revenoe derived from the remaining
wsable reward points for which customers are expected 1o redeem shall be determined at fair value and
recogrised as unearned revenwe. Unearned revenue is recognised as income in the year when customers
redeem the points or upon expiry of the points.

Revenue and other income

Interest incorme is recognised on an accrual basis, by reference to the outstanding principal and at the
applicable interest rate, Dividend income is recognised when the right to receive dividend is established.

aing from sabes of rights te purchase and lease back aircraft in the form of operating lease are recognised
s oiher income in the consolidated income statement. This accounting treatment s subject to further
guidance and approval by the Ministry of Finance. On 10 February 2020, Vietnam Airlines sent an official
letter to the Ministry of Finance te seek guidance for accounting treatments of these business
transactions, The official resporse by the Ministry of Finance on 25 March 2020 stated that there s no
prevailing regulation on the sabes of rights to purchase and lease back aircraft in Vielnamese Accounting
standards and aceounting regimes for enterprises, therefore, the specific sccounting treatmant for this
wansaction shall be studied, taken into consideration and guided in the forthcoming time.

Foreign currencies

Transactbons arising in foreign currencies are translated at exchange rates ruling at the transaction date.
The balances of monetary items denominated in foreign currendies as at the conselidated balance sheet
date are retranslated at the exchange rates of commercial bank where Vietnam Airlines usually ransacts
on the same date, Exchange differences arising from the translaticn of these accounts are recognised in
the consalidated income statement. Unrealised foreign exchange gasns as at the balynce sheet date are
not treated as part of distributable dvidends 1o sharenalders.

Borrowing costs

Borrowing eosts are recognised in the consolidated income statement in the year when incurred unless
they are capitalised in accordanes with Vietnamese Actounting Standard Ne. 16 “Borrowing costs”.
Accordingly, borrowing costs directly attributable to the acquisition, consifuction oF production of
qualifying assets, which are assets that necessarily take a substantial period of time to ge1 ready for their
intended use or sale, are added to the cost of those assets, until such time as the assets are substantialky
ready for their intended use of sale. Mvestrment mcome earmed on the temporany vestment of spedific
borrewsngs pending their expenditure on qualifying assets is deducted from thee cost of those assets, For
specific borrowings for the purpode of conatruction of ficed assets and investrment properties, borrowing
costs ane capitalised even when the construction period is under 12 months,

Losses per share

Vietnam Airfines presents basic losses per share |“UPS") for its ordinary shares. Basic LPS & ealculated by
dividing the loss after tax or the loss attributable to the ordinary shareholders of Vietnam Airlines by the
weighted average number of orcinary shares outstanding during the year.

Victnam Alrlines does not have potential erdinary shares with dilution effect and therefore does not
present diluted LPS,
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Tawation
Ircorme 1ax expense représents the sum of the tax currently payable and deferred tax.

The tax currently payable is based on taxable profit for the year, Taxable profit differs from profit before
tax as reported in the consalidated income statement because it excludes items of iINCoMe or expense
that are taxable or deductible in other years [incleding loss carried forward, if any) and it further excludes
iterns that are never taxable or deductible.

Deferred tax is recognised on significant differences between carrying amaunts of ateets and liabikties in
the consolidated financial statements and the corresponding tax bases used in the computation of
taxable profit and is accounted for using balance sheet hability method, Deferred tax liabilities are
generally recognized Tor all temparary differences and deferred tax assets are recogniced 1o the extent
that it is probable that taxable profit will be available against which deductible temporary differences can
bee utilsed.

Deferned tax is calculabed a1 the tax rates that are expected to apply in the year when the liability is
setthed or the asset realised. Deferred taxis charged or credited to profit or loss, except whea it relates
te itermns charged or credited directly to equity, in which case the deferred tax is also dealt with in equity.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current tax
assats against current tax liabilities and when they relate to incoma taxes levied by the same tax authority
and Vietnam Airlines intends 1o setthe its current Lax assets and Babilities on a net basis,

As at 31 Decembaer 2022, Vietnam Airlines had an acoumulated loss that can be used to offset against
future taxable income. Vietnam Alrknes did not recognise deferred tax assets related to bosses during the
year due to uncertainty of future profit.

The determination of the tax currently payable ks based on the current interpretation of tax regulations.
Howewver, these regulations are subject to periodic variation and their ultimate determination depends

on the results of the tax authorities’ examinations,

Other taxes are paid in accordance with the prevailing tax laws in Vietnam,

CASH AND CASH EQUIVALENTS

Closing balance Opening balance

VND VHD

Cash n hand 14,130,364 696 14,132,117,820
Bank demand depasits {i) 2,254,439,15%4, 339 B19,191,563.236
Cash im transit 75,0916,923,771 1,982,919.862
Cash equivalents 145, 800,000,000 E78,520,000,000
2,4590,276,442,806 1,713,826,600,913

(i} As at 31 December 2022, Vietnam Airlines has a bank demand deposit which is restricted frem use
with the amount of about VND 872 billion,
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7. TRADE RECEIVABLES

a. Trade receivables from customers

Agents selling passenger transportation products
Other airines

Cargo transportation fees

Others

CORPORATE GOVERNANCE RISK MANAGEMENT |
FORM BO9-DN/HN
___Closing balance Opening balance
WHND WHD
1,573,306,766,020 276,918,702, 314
1,139,812,805,151 907,150,288.911
194,330,427,910 320,905,828,314
1,077,661,934,038 633,954,685,539
3,985,121,933,128 2,138,929,505,078

b, Trade receivables from customers classified by payment term

Short-term
Long-term

Inwhich: Trade receivables from related parties
(Detail stated in Mote 38)

B. SHORT-TERM ADVANCES TO SUPPLIERS

Prepayment for acquiring COnSIrUction in progness
Prepayment for aircraft repair
Others

3,983,027,337,240 2,136,228 109,743
2,094,595,888 2,701,395.335
3,985,121,933,128 2,138,929,505,078
247,187,842,527 241,166,371,159
Closing balance Dpening balance
WHND VND
BO,G78,806,293 82,319,206,561

- 72,580,584, 384

157,338, 282,004 170,002 650,542
238,017,088,297 335,602 441,487
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9

OTHER RECENABLES

a. Short-term

Deposits for leasing aircrall and airoralt engines in
short-term

Priepayments for overhaul costs to be offsel against
overhaul reserve (i)

Sublease receivables

short-term colliteral, depesits

Interest on deposits

Acvances

Recelvables related to transfer of capital
contribation at Cambodia Angkor Air

Dividend recetvables

Dther short-term recevableg

b. Lang-term

Deposits for leasing aircraft and alroraft engines
in long-term (i)

Other long-term collaterals, deposits

Other long-term receivables

In which: Other receivables from related parties
{Details as stated in Note 38)

BUSINESS PERFORMANCE

FORM BOS-ONJHN

Closing balance Opening balance
WHND VHD

174,554 808,791 376,670,497 BSE
311,116,882, 764 753,259,544 TeR
115,608,161,834 195,709,263,149
35,715,304,023 6,265,268,754
,503,370,173 18,240,070,503
3,508,027,012 11.058,740,346
774,520,000,000

- 5,110,864,723

133,621,671, 281 1%2,039,056,450
884,118,225 378 1832873 306,547
1,418,775,717,537 Q02424077673
174,799,483,594 194,524,232, 161
13,144,259,652 5,020,689477
1,606,719,470,813 1,101,968,999,311
359,733,230,473 394,412 685,821

iy  Prepayment for overhaul costs to be offset against Overhaul reserve represents the actual repais
expense that Vietnam Airlines sxpects 1o recaver from aireraft lessors. When the settlement of
repair expense is made between Vietnam Airlines and aircralt lessors, the unclaimed balange lrom
the lessors will be recordied a3 expenses during the year,

(H)  This amount represents deposits made by Vietnarm Airlines for leasing aircraft and aircraft engines

wihich will be refunded a1 thee end af the lease term,
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MESSAGE FROM THE CHAIRMAN OF THE BOARD DEVELOPMENT ORIENTATION ASSESSMENT OF THE BOARD
OF DIRECTORS AND THE CHIEF EXECUTIVE OFFICER AND STRATEGY COMPANT OVERVIEW BUSINESS PERFORVANCE OF DIRECTORS

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

WVIETHAM AIRLINES JOINT STOCK COMPANY

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS [Continued) FORM BO9-DN/HN

12. PREPAYMENTS
Closing balance Opering balance
VND VND

a. Current

Rentals of aircraft, awcraft engines and other assets 295,002,564,585 337,485,345,301
Commissicn from sales of transportation documents 41,170672,123 489,550,648
Chers BO0,696,919,573 55,913,344, 542
416,870,156,281 393,8B8,240,581

b Non-current

Overhaul expenses for aircraft engines and fuselages 2,714,344 404,476 3,856,838, 849,808
Export credit guarantes fees G70,556,991,140 885,208,284, 781
Spare parts, tools and supplies 398,850,898, 901 319,718.138,383
others 197.796,858226 __240,206,140,388

3,581,549,152,743 5,301,971,412 860

Far the year ended 31 December 2022, Vietnam Aiclines allncated maintenance, repairs and overhaul
[*MRO") expenses of aircraft engines and fuselages in atcordance with the separate guidance (Note
03} 0 Veetnam Asrfings had apphed its accounting policy using straight-lne method, the balance of long-

term prepayments at the halance sheet date would hawe decreaced by the amount of VND 691 billion T
{31 December 2021: decreased by YN D 1,740 billion), and the amount of cost of sales and net loss after ;
corporate income tax in the condoldated income statement for the year ended 31 December 2027 would Jhik
hawe increased by the same amount accondinghy (for the year ended 31 December 2021 inereased by P18
WHD 1,740 billion). ar
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MESSAGE FROM THE CHAIRMAN OF THE BOARD
OF DIRECTORS AND THE CHIEF EXECUTIVE OFFICER

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

DEVELOPMENT ORIENTATION
AND STRATEGY

COMPANY OVERVIEW

VIETNAM AIRLINES JOINT STOCK COMPANY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS [Continued)

BUSINESS PERFORMANCE

FORM BO9-DMN/HN

For the year ended 31 December 2022, Vietnam Airlines depreciated its aircraf and aareraft engines in
accordance with the separate guidance [Note 03). If Vietnam Airlines had applied its depreciation policy
using the straight-line methed, the balance of accumulated depreciation of tangible fived astets at the
balance sheet date would have increased by VND 2,161 billion (31 December 2021 increased by VHND
1,675 bilkion), and the amount of cost of sales and nat loss after corparate income Lax in the consolidated
incasme statement for the year ended 31 December 2022 would have increased by YND 486 billion (for
the year ended 31 December 2021: increased by YND 1,000 billion).

INCREASES, DECREASES IN FINANCE LEASE ASSETS

168

Aireraft and
aircraft engines Office equipment Total
VND YND VND
COST
Opening balance 44 664,210,747 304 3,712,444,000 44 667 823,191,304
::::::" totangible fixed- (2,082,751,242.944) (2,082,751,242,944)
Closing balance 42,581,459,504, 360 3,712,444 000 ﬂ!,“s,l?l.mgg
ACCUMULATED DEPRECIATION
Opening balance 17,944,735,091, 246 1,484,977 588 17,346,220,068,834
Charge for the year 1,670,510,896, 237 T4 ARR RO4 1,671,253 385,041
:::;:“ lotanglble ey 49,972,485 585| (1,496,972,485,585)
Closing balance 18,118,273,501,89% 2217466392  18,120,500,968,290
NET 800K VALUE B —
Opening balance 26,719,475,656,058 2,227,466,412  26,721,703,122,470
Clasing balance 20,063,186,002,962 1484977608  24,464,670,580,070

As at 31 December 2022, Vielnam Airines was leasing 24 aircraft including A321, BTET and ATR-72. AL
the end of each lease period, Vietnam Airlines has the option te purchase these aircraft under the lease
contracts’ terms and conditions.

For the year ended 31 December 2022, Vietnam Airlings deprecated its aircraft and engines in
sccordance with the separate guidance (Note 03). If Vietnam Airlines had applied its depreciation policy
using straight-line method, the balance of accumulited depreciation ol fnance lease assels at the
balarce sheet date would have increased by VND 3,945 billion (31 December 2021 increased by WND
3,145 billion], and the amount of east of sales and net lass after corporate income tax in the consolidated
income statement for the year ended 31 December 2022 would have increased by VND 800 billion (for
the year ended 31 Decernber 2021: increased by VMD 1,814 billign).
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REPORT OF THE BOARD OF MANAGEMENT

ON BUSINESS RESULTS IN 2022

15.

SUSTAINABILITY REPORT CORPORATE GOVERNANCE RISK MANAGEMENT |
VIETNAM AIRLINES JOINT STOCK COMPANY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS [Dﬂl'ltll'll&d: FORM BO9-0N/HN
INCREASES, DECREASES IN INTANGIBLE ASSETS
Cormputer
Land use rights software Others Total
WD WND WHD YHD
CosT
Opening balance 73,246,777,206  686,816,991,255  25,885,231,380  787,948,999,851
Adetions . 46,192.502.955 - 86,192,502,855
Disposals ) (28,183,011, 190) - :23,1&3,|:I11,190b
Closing balance 73,246,77,206  706,826,483,060  25,85,231,380  805,958,491,646
ACCUMULATED AMORTISATION
Opening balance 4,153,961,233  600,859,325,091 676,132,303 G05,589,418,627
Chargs for the year 113650660  53,630,086,161 9,099,077 53,953,046,898
Dahier inereates 40,754,322 40,754,322
Disposals - (28,183,011, 19‘]] - {23,133.01 1, IW:I
Closing balance 4,267,820,893  626,547,156,384 685,231,380  631,500,208,657
MNET BOOK VALUE - )
Dpening balance 69,092,815973  B7,957,666,204 25209099077  182,259,581254
Closing balance £5,078.056,313  §0,279,326676  25,200,000,000  174,458,282,989

16.

As at 31 December 2023, the cost of Vietnam Aidines's intangible assets includes VKD 509,430,494 688
{31 December 2021 VHD 453,844 774, 184) of assets which have been fully amortised but ae still in use.

CONSTRUCTION [N PROGRESS

MRC software under installation

Funding for relecation and ground clearance for the
cooperation area in phase I, area of 1,045ha (phase 2)

Petroleum warehouse for Phu Bal alrport

Petrodeurn warehouse for Tho Xuan airport

Project of video conferencing system
Other projects

AUDITED CONSOLIDATED
FINANCIAL STATEMENTS

e

.//.f-‘l.-'

Closing balance  Opening balance
VND VND
45,938,487,200 %‘f;
17,837,109,000 17,837,109,000 [
5,427,022,945 3,269,085,909 \HIN

: 31,910,543,100 %}5
218,522,364,000 Tl
23,816,612,299 64,500,776,553 }
94,019,231, 444 146,060,878,602
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REPORT OF THE BOARD OF MANAGEMENT

ON BUSINESS RESULTS IN 2022

SUSTAINABILITY REPORT CORPORATE GOVERNANCE RISK MANAGEMENT |
WVIETHARM AIRLINCS JOINT STOCK COMPANY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued) FORM BO9-DN/HN
i8. TRADE PAYABLES
_Closing balance Opening balance
VND VND
Amaount Armaunt
a. Current
Trade payables to suppliers 17,596,438,023,663 17,393,620,155,377
Fayables from sales of passenger, baggage, MCOD 8,850,671,600,578 1,067,493, 388,747

trarsportation document (i)

Payables relating to tax included in air ticket prices (i) 1,387,029,973,014 497,225,110,449

Interlines payable 305, 289,826,420 103, 366,406,772

Payables from sales of cargo transportation 26,433,484 405 50,437,383,485

daocuments - - -
28,174,8132,908,030 19,112,542 444 830

lb. Man-current

Trade payables vo supaliers E.HD.M’B.EST.E B N

2,440,049,267,211
In which: Trade payables from suppliers which are 695,015,151,361 264,010,422,215

related parties (Detail as in Note 38)

(il Payables on sales of passenger, baggage, MCO transportation doouments represent the value of
service purchased by custormners but not yet vied at the end of the year.

{ii} Payables relating o tax included in air ticket prices represent the tax amount that Vietnam Airlines
and its subsidiarios have to pay to the tax authorities of the airport administration agencies, including
taxes that would be incurred when tickets are sold Lo customers or the tramsport service is

performed.

As at 31 December 2022, Vietnam Airlines had outstanding overdue payables of approximately VHD
15,396 billson |31 December 2021: approximately VND 15,779 bilion), in which, approximately VWD 4,373
billion of payables at the end of the financial year have been accepted to restructure payment terms to
thie following years by lessors and suppliens, In addition, Vietnam Airlines has negotiated to offset part of
the payables against overhaul resenves paid to lessors,

A5 at the dave of these condolidated financial statements, Vietnam Airlines is u:lnlinumg 1] FE’GEIIB’:E‘ with
several lessors and suppliers of goods and senvices to restruciure the repayment term of these payables.

AUDITED CONSOLIDATED
FINANCIAL STATEMENTS
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REPORT OF THE BOARD OF MANAGEMENT

SUSTAINABILITY REPORT

CORPORATE GOVERNANCE

VIETNAM AIRLINES JOINT STOCK COMPANY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS [Continued)

0.

21

22

RISK MANAGEMENT |

FORM BO9-DN/HN

ACCRAUED EXPENSES
:rnunl balance R ip_enil'l; Bbalamce
VD VD
a. Current
Aircraft lease and repair cxpenses 3, 188822 099 8BE3 2,720,882 038,079
Inlerest Expenses 191.192,131,570 B4,252,873.512
Flight services expenses 146877 345,541 50,144,983,002
Alreraft fuel expenses 5.037,754,072 /55,714,053
athers 1,835, 378,244,483 1,006,693,823,309
5,367,307,615,549 3,861,833,431,995
b. Mon-curnent
Adreraft lease and repair expenses 1,142,457 551,629
1,142 457 551,629
Inwhich: Accrued expenses payable to related
262.,415.231,928 221.559,2197.552
parties [Detail stated in Note 38) J
SHORT-TERM UNEARNED REVENUE
Closing balance Opening balance
VHD VND
Customer loyalty programme 659,302,310, 794 381,295417,399
Others o 31,017,592,087 24,096,738,139
730,319,302 881 405,392,155,538
OTHER PAYABLES
Closing balance Opening balance
VHD VHND
a. Short-term
Depodits received for overhaul reserve 1,286,922,000,000 218,948,919,302
Short-term deposits reccived 165,014,361, 750 174,777,310,207
Dividends payable 14,360,322,312 108,57 7,609,897
Others 4.24,397,261,502 327 846,255,725
1,890,693,945,604 825,150,095,131
b. Long-term
:::;;I:J:;IS received for overhaul reserve and aircraft 816,316,336,339 235,847,442,990

Feceipt in advance of credit granted under Material

4
Salutions Agresment 306.861,245,52

306,861,245.824

Lorg-term deposits received 154, 848, 283,654 184,993,438, 140
1,278,025,865,817 727,702,126,954

In which: Other bles el i
“ payables to related parties 224,924,134,184 213,912.858,350

[Details stated in Note 38)
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REPORT OF THE BOARD OF MANAGEMENT AUDITED CONSOLIDATED
ON BUSINESS RESULTS IN 2022 SUSTAINABILITY REPORT CORPORATE GOVERNANCE RISK MANAGEMENT | FINANCIAL STATEMENTS |
VIETHAM AIRLIMES IOINT STOCK COMPANY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued) FORM BO9-DN/HN
The loans from Sautheast Asia Commercial loint Stock Bank, Vietnam Maritime Commercial Jont Stodk
Bank and Ssigen - Hansi Commercial Joint Stock Bank includes loan refinancing package with a total credit
limnit of VND 4,000 billion according to Grcular No. 04/2021/TT-NHNN dated 05 Apnl 2021 [Note 2) bear
the annual interest rate of 079 and thie annual management fee ranging from 2.3% to 2. 5%. These facikties
are secured by assets including aircralt, engines and shares of Vietnam Airlines in subsidiaries and
associates listed on the stock exchange HOSE, HNX and UPCOM. Among the remaining short-term loans,
the shart-term loans are secured by astets amounting to VND 1,679 billon (as at 31 December 2021:
VD 2,150 billion] (Note 13) while the remaining loans are unsecured.
24, LONG-TERM LOANS AND OBLIGATIONS UNDER FINANCE LEASES
Opening balance Clasing balance
VND VND
Long-term loans (il 6,329,502, 688,095 8,306,299 587,724
Long-term obligations under finance leases (i) 12,800,603,96.2,868 15462, 802,204,040
19,130.106,850,963 13,769,101,791,770
In which:
- Amount due for settbement withon 12 months 4,262,003,617.841 3,344,268 833,170 =
- Arnpunt due for settlement after 12 months 14,868,103.213,122 10,434,832 968,600 3
[} Lomg-term loans i
L1}
As at 01 January 2022 and 31 December 2022, details of long-term koans of Vietnam Airlines are as L
fellovars: ¥l
]
Cosingbalance ____ Opening balance =
VND VND
Joint Stodk Commercial Bank for Fareign Trade of 1572.267 418,233 4.746,897,114,367
Vietnarn (*)
Joint Stock Commercial Bank for Investment and
4 7
Develapment of Vietnarm 1,085,303,614 585 1,425,537, 795,088
Victnam Export import Commaercial joint Stock Bank 660, 714,240,000 830,517,376,000 S
Vietnam Joint Stock Commercial Bank for Industry 380.742,020,386 430,339,927,593 ’s;
and Trade T
victnam - Russia Joint Venture Bank 231,751,082,200 279,230,907, 160 ]
Indovina Bank Lid 194,763,624,000 219,508 080,000 ™
Military Commeercial Joint Stock Bank £1,578.464, 874 112,825, 811,730 E'
Vietnam International Commerdal Joint Stock Bank 41,122,071,058 153, 208,423,562 p
Tien Phong Commercial Joint 5tock Bank 37.670583,112 53,892,964,145 -
Vietnam Maritime Commercial Joint Stock Bank 34,310,310,043 33,826,308, 769 .‘_};'E
Vietnam Technological and Commercial Joint Stock
Bank 9,340,449 650 8. 080,899,310
Vietnam Prasperity Joint Stock Commercial Bank 439,000,000 1,533, 980,000
6,319,502 888,095 8,306,199,587,724
{*} inchuching the syndicated loan from 03 domestic banks in which the Joint Stok Commercial Bank for
Foreign Trade af Vietnam is the lead bank.
As at 31 December 2022, certain long-term loans are secured with assets formed Trom the lgans
amounting 1o VND 4,208 bilion (31 December 2021: VND 5,722 billion] (Nete 13} while the remaining
are unsecured,
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VIETNAM AIRLINES IQINT STOCK COMPANY
MOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

COMPANY OVERVIEW

BUSINESS PERFORMANCE

FORM BO3-DMN/HN

Vietnam Airlines's long-term loans are mainly dishuried in USD and VND. The sutstanding long-term

loans are classified by currency of disbursement as follows:

__ Openingbalance  Closing balance

VND VKD

Borrowings in LISD 5,343,557,926,559 7.050,086,903 955
Borrowings in VND 9@5.5&4,961,535 1,256,212,683.769
6,329,502,888,095 §,306,299,587,724

I the year, long-term toans of Vietnam Airlings bore annual interest rates as below:

Long-term borrewings denominated in VND: Ranging from 7.00% to 12.10% ger annum; and
Long-term borrewings denaminated in USD: Ranging from 1.99% to 7.38% per annum.

A5 at 31 December 2022, long-term loans are repayable as follows:

Closing balance Opening balance

VND VND

In the first year 1.334,068,207.606 L1B6,872.029,383

In the second year 1,497,065,443,065 1,333,898 406,343

From the third to fifth year indusive 2.576,019,301,102 3.194.103,572.643

Alter fifth years 922,349,936,322 1,591,425,579,355

Tatal 5,329,502, B85, 095 B,306,299,587,724
Less: amount due for settlement within 12 months

T.
(Presented at short-term borrowings) 1334088, 407,508 o SANSATR NN
Amount due Tor settlement after 12 months 4,995,434,680,489 6,119,417,558,341

[ii} Long-term obligations under finance leases

As at 31 December 2022, details of long-term obligations under finance leases of Vietnam Airkines are as

Todlows:
Closing balance Opening balance
VND VND
ING Group 5,964,097,015, 750 7,050,135 955,196
Citibank 3,076,989,947,125 4,779,433,173, 246
MUFG Bank 1,237,425,000,000 1,494, 937,500,000
HSBC Bank 791,731,089,626 1,020,419,051,700
1P Morgan Chase Bank 730,360,910,327 1,083,672,961,100
Credit Agricole Bank = B2,785,891,440
Viettel-CHT Company Limited 1A417,671,364
12,800,603,962 858 15,462,802,204,045

#s at 31 December 2022, certain long-term obligations under finance leases are guaranteed by the
Ministry of Finance amounting to VND 11,563 bilion (31 December 2021: VND 13,966 billicn] while the
remaining are secured by finance lease assets,

&l long-term chigations under finance leases denominated in USD have outstanding balances as at 31
December 2022 of USD 543,088,840 {31 December 2021: USD 678,726,272)
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REPORT OF THE BOARD OF MANAGEMENT

ON BUSINESS RESULTS IN 2022

SUSTAINABILITY REPORT

WVIETNAM AIRLINES JOINT STOCK COMPANY
MNOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

15.

CORPORATE GOVERNANCE

RISK MANAGEMENT |

FORM BO9-DN/HN

The future minimum payments under the above non-cancellable finance leases under the following

terrns!
As at 31 December 2022
Total payments Interest ~ Pprincipal
WHD VND VHD
In the first year 3,577, B41,6T0,824 649,906, 240,589 2,917.935,430.235
In the second year 4,322,151,805,980 467,825601,100 3,854,326,204,871
From the third to fifth
yeor inclusive £,204,373,734,646 482,267 918 665 5,812,104 815,581
After fifth year 315,3?1&5_9_,393 §9,1313958,112 206,237 511,781
14,4006,737,681,343 1,609,133,718,475 12,800,603,962 868
As at 31 December 2021
Total payments Interest Frincipal
VND VHD VMND
Iy the first year 1,335,515,761,103 178,118,967,316 1,157,396, 793,787
In the second year 3,809,943,272.682 153,295,584,201 3,556,647 688 481
From the third to fifth
year inclusive 9,297,395,204,942 163,491,591,172 9,133,903,613,770
After fifth year __1_,{5E|:I.ﬂi‘9.3? 2, §2-_ﬂ. - 15,175,764, 516 1,514 854,108,003
15,972,884,111,251 510,081,507 205 15,462,802,204,045
BONUS AND WELFARE FUNDS

The bonus and welfare funds are appropriated from retained earmings as approved by shareholders at
the Geneal Meeting of Sharehalders. These funds are veed to pay bonus and welfare to employees in
secordance with Vietnam firlines’s bonus and welfare policies. Movements of bonus and wellare funds

durning the year were as fallows:

Opening balance
Addition in the year
Other addition
Utilisation in the year
Closing balance

Current year Prior year
VND VND

1,025,547 811,023 1,289,613,519,121
47,008,848,979 53,406,405,473

- 188,503,878
{315,555,331,568) (317,700,707 449)
756,601,328,434 1,025,547,811,023

AUDITED CONSOLIDATED
FINANCIAL STATEMENTS
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REPORT OF THE BOARD OF MANAGEMENT

SUSTAINABILITY REPORT

VIETHAM AIRLINES JOINT STOCK COMPANY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS [Continued]

7.

CORPORATE GOVERNANCE

Vietnam Airlines's authorised and istued shares:

Shares

Number of shares issued to the public
Ovdinary shares

Prefecence shares

Number of outstanding shares in circulation
Ordinary shares

Preference shares

Closing balance

An ardmary shase has a par value of VND 10,000

Charter capital

2,214,394,174
2,214,394,174
2,214,394,174
2.214,354.174

RISK MANAGEMENT |

FORM BOS-DM/HMN

meii‘;‘hala‘n-ae

1,214,394,174
2, 214,394,174

2,214,394,174
2.214.394.174

In accordance with the 9 amended Enterprise Registration Certificate dated 12 January 2022, Vietnam
Adtlines’s tatal charter capital is VND 22,143,941, 740,000, The charter capital has been fully contributed

by the sharcholders as fellows:

Numbar Closing balance of Opening balance of
of shares Percentage contributed capital _cm'_llrll_}_ul!Ed up_m!l
Shares (%) VND VHND
Commision for the:
Management of State Capital  1,222,368,291 5520 12,223,682,910,000 12,223,682,910,000
at Enterprises (CMSC)
State Capital Investment and -
Trading Corporation 689,488,080 31.14 6,894,880 800,000  6,894,880,800,000
ﬁﬂmu"& Incorzoration 124 438,698 562 1,244,386, 980,000 1,244, 386,980,000
Other shareholders 178,099,105 B.04 1,780,991,050,000  1,780,991,050,000
Total 2,214,394,174 100 22,143,941,740,000  22,143,941,740,000
NON-CONTROLLING INTERESTS
Movemnents of non-controlling interests during the year were as follows:
Closing balance Opening balance
VND VND
Opening balance (982,201,984,956) (258,529,770,405)
et profitf{losses) for the year 75,140,026,165 (371,875,251,238)
Appropriation to Banus and Welfare fund {7.396,729,935) {8,282,913,922)
Diwdends, profits declared (346,074,297,132) {357,9149,256,367)

Effect of receiving the supplemental capitals at
subsidiary (Note 01)

Other movements

Clasing balance

1,749,214,381,934

___18,590,077,057

507,271,473.093

_14,05,206,985
(982,201,984, %96]

AUDITED CONSOLIDATED
FINANCIAL STATEMENTS
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28

FORM BOS-ON/HN

OFF-BALANCE SHEET ITEMS

Operating lease commitments

The future minimuerm leate payments under non-cancellable operating lease aircraft were under the
following terms:

Closing balance Opening balance

VND VND

Within one year 9,998,498,03 7,419 10,454 8b1,348 309
In the second to fifth year inclusive 38,732,938,117,647 45,003 427 B17 667
After five years 40,309,021,735.701 43.414,875,971,613
89,040,457 890,767 98,873,165,137,649

Operating lease aircraft as at 31 Decembeer 2022 include:

= Aircraft A321 - 13 units under dry lease;

= Aircraft A321 NED - 20 units under dry lease;
»  Aircraft A320 - 12 units under dry lease;
Aircraft ATR72 - 01 unit under dry lease;
Alrcraft B787-9 - 04 units under diy lease;
Aircraft A350 - 14 units under dry lease; and
Alrcraft B787-10 - 04 units under dry lease.

fiperating lease engines of which lease payments depend an cycles and flight houwrs as at 31 Decermber
2022 include:

+  Long-term lease aircraft engines — 13 units including five A3Z1 aireraft engines, theee AZS0 aircrafll
engines, two B7E7 aircraft engines and three A320 aircraft engines; and

& Short-term lease aircraft engines — soven AZ21 NED aircraft engines.

Foreign currencies

Units ____ Closing balance Opening balance
L5 Dallar LD 47,767,963 6,325,790
Thal Baht THE 8,377,951 5,694,525
Chinese Yuan CHY £,919,303 10,934,527
Singapore Dellar SG0 590,197 40,818
Australian Dollar AUD 1087278 424,179
Euro EUR 4,591,656 435,921
Hong Kong Dollar HED 1,982,493 1,872,097
South Kerean Won KRW 2,016,887,580 100,922,610
lapanese Yen 1Py 175,097,797 106,657,166
Macan Patacas MOP 2.5M) 1,520
Talwan Dollar ™R 3,894,204 3,348,262
British Pawund GAP A74,085% 62921
Canadian Dolla CAD 145,413 23,491
Russian Ruble RLUB Q470,091 4901 681
Laws Kip LAK 33,533,000 2,845,052
Malaysian Ringgit MYR 506,347 BO8,E23
Indonesian Rupiah IDR 3,445021,7T6 273,193,708
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REPORT OF THE BOARD OF MANAGEMENT
ON BUSINESS RESULTS IN 2022

SUSTAINABILITY REPORT CORPORATE GOVERNANCE RISK MANAGEMENT |

WIFTHAM AIRLINES JOINT STOCK COMPANY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS [Continued) FORM BO3-DN/HN

9.

Bad debls written-off

Closing balance  Dpening balance
VND WND

Bad debts written off 94,970,667,121 94,934,238 741

Contingent liabilities

As at 31 December 2022, the totsl balance of on-hold letters of credit of Vietnam Alrlines to seoure
payment obligations was VND 4,025 billion (31 December 2021: VND 2,622 billion)

At the reporting date, Vietnam Airlines has several agreements 1o terminate the operating lease contracts
for a number of aircraft and engines including rescheduling of delivery or cancellation. Vietnam Airlines
has prudently evaluated the ebligations related to the signed contracts and other agreements and has
affierned that Vietnam Airlines will not incur any sdditional material liabilities/lesses related to these
|Rase termination contracts which may impact its consalidated financial statements for the year ended
31 Decembaer 2022

A5 at 31 December 2022, Vietnam Arlines has overdue payables to the lessors and vendors of aircraft
and aircraft engines and maintenance service providers. Vietnam Alrlines has negotiated and ohtained
agreements to estend the payment period for some overdue amounts and it continues to discuss the
matter with remaining vendors and lessors. Vietnam Airlines has prudently evaluated its contingent
liabilitg/loss and affirms that there (s no additional material obligation/expense related to
vendersflessors or third parties, arising from cverdue payables which may impact the consolidated
financial statement for the year ended 31 December 2022

BUSINESS AND GEOGRAPHICAL SEGMENTS
Business segments

vietaarn Airknes mainly operates in passenger, cargo and postal carciage by air, other business segments
make up an insignificant progortion of Vietnam Airlines’s operation. Consequently, the ¢onsolidated
financial informaticn presented on the consolidated balance shaet as at 31 December 2022 and all of
FEVENUE, CHPENSes information presented in the consalidated income staterment for the year then ended
are mainly related to the passenger carriage dctivities,

Geographical segments

Vietnam Airlines’s core operation is the passenger, cargo and postal carriage by air. which is provided in
Vietnam and in other countries around the world. In the year ended 31 Deember 3022, Vietnam
Alrlines’s income generated in countries other than Vietnam did not make up over 10% of ins total
income. Accordingly, Vietnam Airlines did not peepare ity consolidated financial statements by
grographical segments.
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MESSAGE FROM THE CHAIRMAN OF THE BOARD
OF DIRECTORS AND THE CHIEF EXECUTIVE OFFICER

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

DEVELOPMENT ORIENTATION
AND STRATEGY

COMPANY OVERVIEW

VIETNAM AIRLINES JOINT STOCK COMPANY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

0.

3.

182

REVENUE

BUSINESS PERFORMANCE

FORM BOS-ON/HN

Total revenue represents the gross value of goods sold and senvices rendered exclusive of value added

fax, Net revenue comprised:

Revenue from sales of goods and providing of
sErviced
In which:

Aviation transportation

- Reverue from transportation of passengers,
haggage

- Revenue from transportation of carge and postal
items

- Revenwe from oircraft charter and chorter flights
- Qrher revenue from aviation tronsportation
Auxiliary service for transportation
Sale of goods
Others

Rewenue deductions
Sales discounts
Sales returng

Net sales from sales of goods and providing of
sarvioes

FRODUCTION COSTS BY NATURE

Raw matesials

Laksaisr

Depreciation and amortisation
Out-sourced services

In which:

- Airgraft leosing

- Overhowl of aircraft engines

- Regulor repair of aircraft engines
- Other out-sourced services

Other ecxpendoes

VIETNAM AIRLINES - ANNUAL REPORT 2022

Current year Prior year

VND VND
51,566,486,763,962 18,404, 609,980,787
42, 560,587,011, 748 8, 606,835,.254,622
7 738 698 FED 456 8,158, 752 755,477
773.493.626,260 £93,409,089,008
493,706, 745,498 745,607 881,680
3,037,240,542,937 3,159,650,954,548
14,787,455,056,126 5,185, 878,295,757
1401,638,752,169 1,343316,385,048
70,792,824,615,294 28,093,455,616,140
(382,603,297,695) [182,029,629,566)
——————————————— ..rﬁ—tﬁ'.ﬂ'llg'
(382,603,297,695) {182,116,106,885)
70,410,221,317,599 17,911,339,509,255

_ Currentyear  Prior year
VND VND
24,416,486,032,684 7,187,979,562,073
5,881,332,501,509 4,365.016,657,760
3,536,492,399, 102 20494722 941 043
20,974,983,698, 185 22,033 805,150,003
11,364,238,022,637 13,762,472,153,109
4,750,074,587,574 1,922,193,609,632
3,537,124,685,011 1,621,154, 766,054
10,322,545,599, 963 4,727 984,621,208
B73,927,335 8 695,827,350,026
64,683,222,366, 768 365,332,051,580,305
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REPORT OF THE BOARD OF MANAGEMENT

ON BUSINESS RESULTS IN 2022

SUSTAINABILITY REPORT

VIETNAM AIRLINES JOINT STOCK COMPANY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS [Continued]

32

FINANCIAL INCOME

Foreign exchange gain

Bank and loan interest
Dividends and profits received
Capital transfer interest
Other financial income

FINANCLAL EXPENSES

Foreign exchange loss

Interest expense

Expenses related to long-term loan contracts, finance
lease contracts

{Reversal)fAddition of provision for impairment of
long-term financial imvestments

Other financial expense

1,164,558,952,418

CORPORATE GOVERNANCE RISK MANAGEMENT |
FORM BOS-DNHN
Current year Priot year
VND VND
763,050,612,569 726,191,108,124
106,237, 166,461 B83,965,433,993
101,674.370,919 95,174,183,698
47,736,317,622
9,405,729,258 3,958, 471467
R0, I6T 899,207 1,557 025,514,904
Cuwrrent year N Frior year
VND VND
2,265,105,881,302 173.521,891,063

BOG,953,304,369

SELLING EXPENSES AND GENERAL AND ADMINISTRATION EXPENSES

242969 564,421 165,382,232,133
(188,005, 414) 0, 000,000,000
750,968 555,629 289,834,076,235%
4,432,415,448,356 1,625,691,503,900
Current year Priar year

VND VHD

Selling expenies

Labar 482,730,341, 750 399,763,975,

Commission sxpenses 160,888,407 800 11,997,707,28

Ticket booking and seat reservation 1,261,765,194,906 141,623, 788,06

Other selling expenses 1,289,617,740,444 R4, 674,973,654
3,195,005,684,899 1,238,060,448,577

General and administration expenses

Labeor G48,984,650,680 549,359,126,879

Tax expenses 97.012,926,237 135,037,952.957

Other general and administration expenses 1,023,311,187,337 996,048, 135,580
1,769,308,764,754 1,680,845, 715,416

AUDITED CONSOLIDATED
FINANCIAL STATEMENTS
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MESSAGE FROM THE CHAIRMAN OF THE BOARD
OF DIRECTORS AND THE CHIEF EXECUTIVE OFFICER

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

184

DEVELOPMENT ORIENTATION

AND STRATEGY COMPANY OVERVIEW

WIFTMAM AIRLINES JOINT STOCK COMPANY

35.

36.

ir.

BUSINESS PERFORMANCE

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued) FORM DOO-DMN/HN
DTHER INCOME
Ourr:n'l.’:\ll' Pricr year
VND VND
Sale, dispasal of fixed assets £9,230,395,761 91,659,973,096
Inmrm._- fram H‘Il.? of the rights to purchase and lease &0,561,115,817 -
back aircraft engine
Penalties received 14,090,329, 875 7485,402,652
Reversal of the remaining overhaul reserve after BY,120,235,264
lease contracts with the lessee terminated
Others. 156,773,035,692 _ 95,316,221122
310,657,078, 140 283,581,832,174
OTHER EXPENSES
Curnent yisar Prior year
VND VND
Penalties 17,765, 486,709 1.919.428.932
others 20,1_1&'2,62[) 16,278,839,905
37,880,809,329 18,198,268 837
BASIC [LOSSES) PER SHARE
Currant year Prior year
VND VHND
Accounting (losses) after corporate income tax (11,298,155,189,349)  [12,907,540,683,336)
Appropriation to Bonus and welfare funds . .
(Losses) after corporate income tox attributable to
it . (11,298,155,189,345)  (12,207,540,689,336)
Averoge ocdinary shares in girculation for the year 2 214,354,174 o L_IE_?_ZEEQHB
Basic (losses) per share [5,102] {7,909)
RELATED PARTY TRANSACTIONS AND BALANCES
List of refoted porties with significant tronsoctions ond balances for the year:
Aelated party Relationship
vietnam Alrcraft Leasing Joint Stock Company Associate
Danang Airpart Services Jeint Stock Company Associate
General Aviation Import-Export Joint Stock Company Associate
Aviation High-Grade Plastic Joint Stock Company Associate
Tan Son Mhat Petral Commercial loint Stock Company Associate
Mol Bai Aviation Fuel Service Joint Stock Company Assodiate

VIETNAM AIRLINES - ANNUAL REPORT 2022
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REPORT OF THE BOARD OF MANAGEMENT

ON BUSINESS RESULTS IN 2022

SUSTAINABILITY REPORT

VIETMAM AIRLINES JOINT STOCK COMPANY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS [Continued)

CORPORATE GOVERNANCE

RISK MANAGEMENT |

FORM BOS-DN/HN

During the year, Vietnam Airiines entered into the following significont tronsoctions with its reloted

parties:

Capital contributed to assoclate
Awiation High-Grade Plastic loint Stack Company

Dividends and profits received

Vietnam Alrcraft Leasing Joint Stock Company
General Aviation Impor-Expor Joint S1ock Company
Aviation High-Grade Plastic Joint Stock Company

Sale of goods and services
Cambodia Anglor Air [*)

Purchases of goods and services

vietnamn Aircraft Leasing Joint 5tock Company

Tan Son Nhat Petrol Commaercial loint Stock Company
General Aviation Import-Export Joint Stock Company
Nod Bal Aviation Fuel Service Joint Stock Company

Dia Mang Airport Services Joint Stock Company

Fixed assets acquisition
General Aviation Import-Export Joint Stock Company

__ Current year
VND

#,100,000,000
£,100,00:0,000

97,089,059,115
94,643,987,000
1,156,680,000
1,2A8,392,119

184,217,283,491
184,217,283,491

1,620,650,786,321
2,148,093, 580,010
158,399,130,788
150,065,147,172
126,286,853,001
37,806,075,350

Prier year
VND

95,174,183,658
94,237 440,000
706,860,000
215,883 658

165,642,416,363
165,642,426 363

1,900,525,244,216
1,660,273,955,179
0,169 .950,072
150,499.439,218
36,543,861,044
37,998,703

14,821,340,000
24,821,440,000

Significent reloted porty balonces as of the consolidated balance sheet dote were os follows:

Short-term trade recelvables
Cambadia Angkas Air (*)

Other receivables
Vietnam Aircraft Leasing Jaint Stock Company
Cambodia Anghor Alr (*]

Trade payables
Vietnam Alrcraft Leasing loint Stock Company
General Aviation Import-Export Joint Stock Company
Tan 5on Nhat Petiol Commercial Joint 51ack Company
Moi Bai Aviation Fuel Service loint Stock Company

Accruals
Vietnam Aircraft Leasing Joint Stock Company

Other payables
Cambodia Angkor Alr (%)

Closing balance Opening balance
VHND VND

247,187 442,527 241,166,371,159
247,187,443,537 241,166,371,159
3849,733,230,473 394,412,685,821
IWG,733,730,473 376,670,470,50
- 17,742,215,301

6A5, 015,151,361 264,010,422,215
621,098,536,346 215,188,275,337
36,383,505 877 38,786,724,615
20,711,588, 350 4,524,828 954
16,821,516, 788 5.110,593,309
262,415,231, 928 223 559,297,552
262415231928 222,559,297.552
274,924,234,184 213,912,854,350
224,924,234, 184 213,912,854,350

[*}) Cambodia Angkor Air (KE) has been an affiliate of Vietnam Airlines until 31 December 2021,

AUDITED CONSOLIDATED
FINANCIAL STATEMENTS
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MESSAGE FROM THE CHAIRMAN OF THE BOARD DEVELOPMENT ORIENTATION
OF DIRECTORS AND THE CHIEF EXECUTIVE OFFICER AND STRATEGY

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

186

COMPANY OVERVIEW BUSINESS PERFORMANCE

VIETMAM AIRLINES JOINT STOCK COMPANY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS |Continuwed) FORM BI3-DN/HN

Remuneration paid to Wetnam Alriines’s Board of Directors, Board of Executive Officers and Board of
Supervisars during the year was as follows:

Current year Prior year

WHND VND

Board of Directors 3,659,672,765 2,753,911376
Mr. Dang Ngoc Hea 1,189,435,650 93,020,600
Mr. Ta Manh Hung 951,548,653 796,068,964
Mr. Le Truong Glang 951,548,653 T0,948,964
Mr. Dinh Viet Tung 185,046,603 7670861
Mr, Truong Van Phuoc 185,046,603 7670861
Mr. Tomaji Ishii 93,091,130 158,531,126
M1, Hiroyuki Kometani 95,955,473 -
Board of Executive Officers 6,258,444,373 3,910,557,936
M. Le Hong Ha 1,183,518,235 9E7, 737,347
Mr. Trinh Ngoc Thanh 951,548,653 786,541,691
M. Trinh Hong Quang 051,548,653 796,541,591
Mr. Hguyen Chien Thang 951,548,653 535,235,516
Br, Lie Duc Canh 534,365,768 =
M. Mguyen The Baa 634,365,768 -
#r. Tran Thanh Hien B51.548,653 794, 501,691
Board of Supendsors 1,664,420,605 1,358,452,173
M3, Mguyen Thi Thien Kim 051,548,653 790,948,964
Mr. Mai Huu Tho 594,717 825 472,915,391
Mrs. Mguyen Thi Hong Loan 118,154,127 4,576,639
Mr. Lai Huu Phuoc - 50,597,290
Mr. Mguyen Thanh Tung = 39,409,949
11,582,537,743 8,022,921,545
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REPORT OF THE BOARD OF MANAGEMENT
ON BUSINESS RESULTS IN 2022

SUSTAINABILITY REPORT CORPORATE GOVERNANCE RISK MANAGEMENT |

VIETHAM AIRLINES JOINT STOCK COMPANY
MNOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS [Continued) FORM BOS-DNHN

38.

SUBSEQUENT EVENTS

On 31 March 2023, the Government issued a Resolution approving Vietnam Alrlings's continuous
application of separate guidance on depreciation expenses of aircraft in operation and allocation of regair
and msintenance expenses for aircraft and engines for the year ended 31 Decomber 2022 similar to 2021,

In 2023, Vietnam Airlines and a passenger service provider signed an agreement to provide passenger
services for 8 term of 05 years, effective from May 2024, At the reporting date, Victnam Airlines is in the
process of implementing preparatory procedures to daploy the new system.

From the end of the fscal year to the reparting date, Victnam Airfings and several aircraft leasing and
repair service providers have signed agreements to restruciure labilities, inchuding several conditional
reductions in service fees for years affected by the COVID-19 pandemic, reduction and exemption of [ate
payment interest, ewtension of service contracts, and restructuring of payment schedules. As of ths
reposting date, the remaining amoeunt of conditional reductions is about VND 258 billion,

At the date of this report, Vietnam Alrlines and an aircraft leasing company are continuing 1o negotiate
and carry out legal procedures related to payment term of aircraft rental payables, the amoun of rental
payable znd grounding of a number of leased aircraft accosding 1o the agreement signed by Vietnam
Aidines, its subsidiaries and the aircraft leasing company.

#

g

i

Ho Xuan Tam Tran Thanh Hien

Preparer

Chief Accountant Prasid

07 December 2023
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ANNEXES &

ADDITIONAL INFORMATION

HEAD OFFICE

VIETNAM AIRLINES JSC

Address: 200 Nguyen Son, Long Bien District, Hanoi, Vietnam

Contact center in Vietnam (24/7):
- Callwithin Vietnam: 1900 1100

- Calls from foreign countries to Vietnam: (+84.24) 3832 0320

- Email: telesales@vietnamairlines.com
Lotusmiles Contact Center (24/7):
- Call within Vietnam: 1900 1800

- Callfrom foreign countries to Vietnam: (+84.24) 3832 0320

- Email: lotusmiles@vietnamairlines.com

VIETNAM AIRLINES BRANCHES IN VIETNAM

NOTHERN REGION BRANCH
Address: 25 Trang Thi, Hoan Kiem District, Hanoi
Tel: (+84.24) 6270 0200 | Fax: (+84.24) 3934 9636

E-mail: vpkvmb@vietnamairlines.com

MIDDLE REGION BRANCH
Address: 27 Dien Bien Phu, Da Nang
Tel: (+84.236) 3821130 / 826 465 | Fax: (+84.236) 383

2759 E-mail: reservation.mro@vietnamairlines.com

SOTHERN REGION BRANCH
Address: 49 Truong Son, Ward 2, Tan Binh District, HCMC
Tel: (+84-28) 3844 6667 | Fax: (+84-28) 3848 5312

Email: telesales.sro@vietnamairlines.com

1 88 VIETNAM AIRLINES - BAO CAO THUONG NIEN 2022

LOTUSMILES
Address: 200 Nguyen Son, Long Bien District, Hanoi,

Vietnam

VIETNAM AIR SERVICE COMPANY (VASCO)
Address: No. B114, Bach Dang Street, Ward 2,
Tan Binh District, HCMC

FLIGHT TRAINING CENTER
Address: No. 117 Hong Ha Street, Ward 2,
Tan Binh District, HCMC



MEMBER COMPANIES

VIETNAM AIRLINES ENGINEERING COMPANY (VAECO)
Address: Noi Bai International Airport, Soc Son, Hanoi
Tel: (+84.24) 3884-9657 | Fax: (+84.24) 3886-5532

Website: vaeco.com.vn

VIETNAM AIR PETROL COMPANY LIMITED (SKYPEC)
Address: 202 Nguyen Son, Bo De Ward,

Long Bien District, Hanoi

Tel: (+84.24) 3827 2316 | Fax: (+84.24) 3827 2317

Email: skypec@skypec.com.vn | Web: www.skypec.com.vn

VIETNAM AIRPORT GROUND SERVICE
COMPANY LIMITED (VIAGS)

Address: 49 Truong Son, Ward 2, Tan Binh District, HCMC
Tel: (+84.28) 3547 22 88 | Fax: (+84.28) 35471188
Email: vanthu.viags@vietnamairlines.com

Web: www.viags.com.vn

VIETNAM AIRLINES CATERERS LTD. (VACS)

Tan Son Nhat International Airport, Tan Binh District, HCMC
Tel: (+84.28) 3844 8367 | Fax: (+84.28) 3844 6719
E-mail: vncxcater@vnn.vn

Web: www.vnaircaterers.com

AVIATION INFORMATION AND
TELECOMUNICATIONS JSC (AITS)

Address: 414 Nguyen Van Cu, Long Bien District, Hanoi

NOIBAI AIRPORT SERVICES JSC (NASCO)

Noi Bai International Airport, Soc Son District, Hanoi
Tel: (+84.24) 3886 5457/ 3884 0085

Fax: (+84.24) 3886 5555

E-mail: nasco-khkd@fpt.vn

GENERAL AVIATION IMPORT-EXPORT JSC (AIRIMEX)
414 Nguyen Van Cu, Long Bien District, Hanoi

Tel: (+84.28) 3877 0265 / 3877 0266

Fax: (+84.28) 38271925/ 37723439

E-mail: arimex@fpt.vn

JETSTAR PACIFIC AIRLINES JOINT STOCK AVIATION
COMPANY (JPA)

Address: 112 Hong Ha, Ward 2, Tan Binh District,
HCMC, Vietham
Tel: (+84.28) 3845 0092 | Fax: (+84.28) 3845 0085

Web: www.jetstar.com

CAMBODIA ANGKOR AIR JSC
Address: #206 Preah Norodon Blvd, Phnom Penh, Cambodia

VIET FLIGHT TRAINING JSC (VFT)

Address: 117V Hong Ha, Ward 2, Tan Binh District, HCMC
Tel: (+84.28) 3547 0916 | Fax: (+84.28) 3547 0920
Hotline: (+84) 90 532 5860

Email: vft@bayviet.com.vn | Web: www.bayviet.com.vn

AVIATION LABOR SUPPLY AND IMPORT-EXPORT JSC
(ALSIMEXCO)

Address: No. 1 Lane 200/10 Nguyen Son, Bo De,
Long Bien, Hanoi

Tel: (+84.24) 38271993 / 3873 2383

Fax: (+84.24) 3873 0624

E-mail: business@alsimexco.vn | Web: alsimexco.vn

TAN SON NHAT CARGO SERVICES AND FORWARDING
CO., LTD. (TECS)

Address: 06 Thang Long Street, Ward 4, Tan Binh District,
HCMC, Vietnam
Tel: (+84.28) 3811 0633 / 3811 0678

Fax: (+84.28) 38115522 | Email: contactus@tecs.com.vn

BAO CAO THUONG NIEN 2022 - VIETNAM AIRLINES 1 89



MEMBER COMPANIES

VIETNAM AIRCRAFT LEASING JSC (VALC) TAN SON NHAT CARGO SERVICES

) . COMPANY LIMITTED (TCS)
Address: Flool 14th, AVincom Tower, No. 191 Ba Trieu,

L Address: Tan Son Nhat Airport, Tan Binh District, HCMC
Hanoi, Vietnam

Tel: (+84.28) 3848 6489 | Fax: (+84.28) 3842 7944
DT: (+84.24) 357722 25 | Fax: (+84.24)35772270

Email: info@valc.com.vn | Web: www.valc.com.vn
VINAKO FORWARDING COMPANY LIMITTED (VINAKO)

Address: 4 Truong Son Street, Ward 2, Tan Binh District, HCMC
DANANG AIRPORT SERVICES JSC

) . ) o Tel: (+84.28) 3844 6252 / 3848 5353
Address: Da Nang International Airport, Hai Chau District,

) Fax: (+84.28) 3848 5353
Da Nang, Vietnam

E-mail: vinako.fwd@hcm.vnn.vn
Tel: (+84 511) 383 0340 | Fax: (+84511) 382 6133
Email: masco@masco.com.vn

NOI BAI CARGO TERMINAL SERVICES JSC (NCTS)

Address: Noi Bai International Airport, Soc Son District, Hanoi
NOI BAI CATERING SERVICES JSC (NCS)

o ) ) ) Tel: (+84.28) 35840905 | Fax: (+84.28) 3 5840906
Address: Noi Bai International Airport, Hanoi

E-mail: operation@noibaicargo.com.vn
Tel: (+84.24) 3886 5577 | Fax: (+84.24) 3884 0199

E-mail: nbcatering@hn.vnn.vn
AVIATION HIGH - GRADE PLASTIC JSC

Address: Gia Lam Airport, Nguyen Son Street,
SABRE VIETNAM JSC
o Long Bien District, Hanoi
Address: 5" Floor, De Nhat Building, No. 53 Quang Trung,
Nguyen Du Ward, Hai Ba Trung District, Hanoi
Tel: (+84.24) 39431975 | Fax: (+84.24) 39431972
Email: hannmc@sabretn.com.vn

Website: www.sabretn.com.vn
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VIETNAM AIRLINES BRANCHES IN FOREIGN

UNITED KINGDOM
London: 11-13 Lower Grosvenor Place,

SW1W 0EX, London, UK

CAMBODIA
Phnompenh: No 41, 214 Samdech Pan Str.,

Phnompenh, Kingdom of Cambodia

TAIWAN
Taiwan: 5F, 59 Sung Chiang Road, Taiwan
Kaohsiung: 3F-6, No.56, Min-sheng 15t,

Rd, Kaoshiung City, Taiwan

GERMANY
Frankfurt: ossmarkt 5, D-60311

Frankfurt am Main, Germany

KOREA

Seoul: Soon Hwa Bldg., 9™ Floor, 89
Seosomun-ro, Jung-Gu, Seoul, Korea
Pusan: 3" Floor, Passenger Terminal
Gimhae Int'l Airport 108
Gonghangjinip-ro, Gangseo-gu,

Busan, Korea

HONGKONG

Unit 918, 9F, China Merchants Tower,
Shun Tak Centre

168-200 Connaught Road Central,

Sheung Wan, Hongkong

LAOS

Vientiane: 63 Samsenthai Road,

Lao Plaza Hotel 1** Floor - Vientiane
Luang Prabang: Luang Prabang Airport,
LaoP.D.R

RUSSIA
Moscow: Bld. 1, 3™ Frunzenskaya,

Moscow, 119270, Russia

MALAYSIA
Kuala Lampur: Suite 05, Level 5
Menara Hap Seng, Jalan P.Ramlee, 50250

Kuala Lampur, Malaysia

UNITED STATE OF AMERICA
1388 Sutter Street, Suite 500,
San Francisco, CA 94109

MYANMAR
Yangon: #1702, Sakura Tower 339,
Bogyoke Aung San Road,

Kyauktada Township, Yangon, Myanmar

JAPAN

Tokyo: Daido Seimei Kasumigaseki Bldg.,
6F 1-4-2 Kasumigaseki, Chiyoda-ku,
Tokyo 100-0013, Japan

FRANCE
Paris: 33 Avenue du Maine - 75755 Paris

Cedex 15, France

SINGAPORE

Singapore: 10 Airport Boulevard,
#02-102 Changi Airport terminal 4
Singapore 819665

THAILAND
Bangkok: 10 Floor, Wave Place Buiding,
55 Wireless Rd. Lumpinee Patumwan

Bangkok 10330, Thailand

AUSTRALIA

Sydney: Level 25, St. Martins Tower,
Suite 25.03, 31 Market Street, Sydney,
NSW 2000, Australia

Melbourne: Suite 10.06, 3 Bowen Cres,

Melbourne, VIC 3004, Australia

CHINA

Beijing: C818, Office Building, Beijing
Lufthansa Center

No.50, Liangmagiao Road, Chaoyang
District, Beijing 100125, China
Shanghai: Room 1605, Imago Building
No. 99 Wu Ning Street, Shanghai City,
China

Quangzhou: B shop,Lobby, Garden Hotel,
368 Huanshi East Road, Guangzhou,
China

Chengdu: No.25, 8 floor, block 1, No.20
Jialing Road, Wuhou district, Chengdu,
China

INDONESIA

Jakarta: Wisma Tamara Lt.8 # 868,
JL. Jend. Surdiman Kav. 24,

Jakarta 12920 Indonesia
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